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For decades, Clean Electricity Standards have been passed by 29 state legislatures and DC, and in 2021 
President Biden made this tool the centerpiece emissions-reduction mechanism in his American Jobs Plan, 
which has been now been included in the $3.5 trillion Senate Democrats’ reconciliation bill.

What is a Clean Electricity Standard?
A schedule for achieving some fraction of electricity production from clean energy.
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An increasing fraction of electricity must 
come from “clean” sources with time, 
allowing a smaller portion from dirty 
sources. A power company must 
decrease its portion of dirty electricity to 
comply (above: A & B in Year 5, A in Year 
10) or be forced to pay a penalty (B in 
Year 10) by either direct fee to the 
regulator or through the purchase of 
clean energy credits made available 
through other firms beating the schedule 
of clean electricity production (e.g. from 
A in Year 5).

“Clean” is defined by the law that sets up the clean 
electricity standard. Generally, renewable power like 
solar, wind, and hydroelectric fits the bill, but 
varying definitions have included nuclear, biogas, 
gas with carbon capture, trash incineration, and 
biomass. When it comes to the other impacts of 
these sources, justice and equity considerations are 
very important - keep a close watch on this 
definition!

The policy applies only to 
the electricity sector, which 
made up 25% of US 
greenhouse gas emissions 
in 2019 (EPA). While this 
cannot solve the problem of 
decarbonizing the economy 
on its own and requires 
complementary policies like 
carbon fees and green 
infrastructure investments, 
eliminating  emissions  from 

the power sector is essential to achieving total net zero as 
other decarbonizing solutions rely on electrification of 
other sources.
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